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Summary

Flinders Diarncnds Limited {(FOL) has
entered an agreerment to divest 0%

of #ts base and precious metal rights in
is Flinders Ranges Project to Copper
Range Linited (CRL) for a consideration
of $300,000 cash and 1,000,000 ordinary
shares in CRL FDLs diamond rights and
exploraticn prograrms will continue and
are not affected by the agresment with
CRL.

The Agreement

Flinders Diamaonds (FDLY has entered an
agreernent whereby CRL has the right,
subject to Ministerial consent, to explors
for base and precious metals over an

area of approximately 8585 so ki inthe
Flinders Ranges (Figure 1%,

FDLwill continee to actively explore
for diamaonds within the same lcencas
however FDL shall gradually dilute its
interest in ary base and precious metal
fights within the tenements.

Hpon signing of the agreement CRL shall

pay $100,600 to FOL, and issue 1,000,000

ordinary CRL shares to FOL within 14 days
after receipt of Ministerial approval.

The earn-iry agreement provides for CRL
expenditure of $2. 250 over a period
of 3 years on exploration for base

and precious metals with a minirmurm
expenditure of $750,000 per annum.
CRL shall earm a 50% interast in the
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base and precious metals rights after

the expendituse of $1.00 and a 90%
intersst once it has spent $2 250 CRL
risay withdraw from the agreement at
any tirne after a minimurm expenditure of
S7E0000.

Gnce CRL has acquired a 90% interast,
FOL will retain a free carried interest
through to completion of a bankable
feasibiity study, At this stage FDL

rmay elect to contribute 10% to the
developrient costs of a mine, and retain
its 10% interest, o7 it ray elect 1o transfer
its interest to CHL and receive a 1.5% NSR
royalty.

Benefits of the Agreement

FOL is committed 1o maintaining a focus
on diamand exploration throughout
South Australia and other Australian
States as new opporunities arise.

The Dirgctors however have been
aware of the potential for other types
of minesatization within the Company's
licences and recoqnize the positive
benefits of joint ventures.

The agreerment with CHL introduces a
company with both the expertise and
resources 1o explore the tenemernts for
baze and precious metals whie providing
significant benefits in the event of a
discovery within this highly prospective
COPPEr PIOVINCE.
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Copper Range has engaged two

North Amnerican copper experts, Dr

&od Kirkharm and Dr lon Thorson, who
eviewed the discovery potential of the
ddelaide Foid Belt. Both consultants
commentad en the geological similarities
o majar copper provinces, notatly

the farnous Zambian Copper Belt, and
expressed the view that the Adelaide
Fold Belt has excellant potential for
discovery of world-class copper deposits.

Dr Kevin Wills
Managing Director

For further information please contact:
Phone: 1300 559 564
Mobsie: 0413 850 997

Email: kwills@findersdiamonds com

Riscuroe

telephone &1 8 8362 5906
facstmile 61 B 8342 5944
email info@findersdiarmmonds.corm
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